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I first came to Asia in 1983 when I was
sent by the Bank of England to Hong Kong
to advise on the best way of resolving the fi-
nancial crisis there. So I was one of the sev-
eral monetary experts acting as mid —wives
to the birth of the link between the HK dol-

i PBOC Graduate School

By C.A.E Goodhart
Financial Markets Group
London School of Economics

lar and the US dollar (which has remained
a durable and successful structural
regime) . I found Hong Kong, and its vibrant
economy and assortment of cultures, to be
fascinating, and when asked to come back as
a regular, though occasional, adviser, and
then member of the HK Monetary Authori-
ty’s Exchange Fund Advisory Council (E-
FAC) , I was glad to do so.

One cannot have concern, and interest,

in the Hong Kong economy without wanting

to learn about the all important links be-

tween HK and the mainland. So T began to
study more, though at a distance, the wider
Chinese economy. Moreover, seen from the
far distance of London, a monetary e-

conomist with knowledge of HK appears to
have something of a head-start on most oth-

er UK monetary economists in the analysis
of Chinese monetary matters. So I began to
be asked to conferences, always in Beijing,
on Chinese economic and monetary develop-
ments.

My first such conference was about fif-

il
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teen years ago. While here for that pur-
pose, I came to be invited (I cannot re-
member exactly how) , also to lecture to
At that time the

British international Standard and Char-

the graduate school.

tered Bank offered a scholarship for one
year each year to a selected member of
PBC to come to the London School of Eco-
nomics, they mostly came to me. Since I
taught monetary economics at LSE, and
that is what they wanted to learn. I had
lunch, earlier on this visit, with some four
of my earlier students and more could have
been found. Anyhow, it was probably one
of them who arranged for me to lecture at
the graduate school.

In those years the graduate school
was in another building, far less well —e-
quipped and handsome than the present
centre, but in much the same North West
area of Beijing. But what really impressed
me were not the buildings, but the stu-
dents. I lectured in English, and the stu-
dents were not only able to understand but
also raised searching and sensible ques-
tions in English to me afterwards. It would
not be possible at LSE, the Bank of Eng-
land, or virtually anywhere else in the UK
for a lecturer to address a class in a foreign
language, even French from just across the
Channel, and widely be understood. Those
of us who use English as our native tongue
are spoilt, since so much of the rest of the
world uses English that we can get by with-
out the need to learn foreign languages.

1 came once again, when Mr. TangXu
was further building the high academic
standards of the graduate school and once
again. I was greatly impressed by the qual-
ity of the students. So much so that I re-
solved, once I became retired and had
( slightly)

make a longer visit to the graduate school.

more free time that I would

The students here will provide the leading

professional cadre to develop China’s fi-

ZHUANJIALUNTAN
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nancial system over the next thirty or forty
years, and I wanted to help influence, and
I would hope to expand, their views.

So here I am, and at my request, to
give a condensed course. One of the prob-
lems with coming from afar to give a once—
off course is that you don’t quite know how
best to pitch the course to the students,
and also I did not have enough time to pre-
pare because of other commitments, so I
had to use papers initially developed for
other occasions and audiences. If I was to
do it again I would have altered both the
ordering and to some extent the content of
the lectures.

Some of you, a few, might friendly
say, “Come again, then?” But next year I
shall be 70 years old, and I must start re-
ducing my activities, especially those in-
volving long flights , jetlag, and hotel
rooms ( though splendidly comfortable)
away from my family and other interests,
notably my farm in England . But, although
I will not come again to give a similar
course— I may yet be tempted to come to
shorter conferences in Beijing —I do think
that the concept of my course this year, ex-
posing the students here to the way that
central baking is done elsewhere in the
developed western world, is a good idea. I
feel sure that you would persuade other
younger, and probably better, western cen-
tral bank economists to come over to give a
I would
heartily recommend this both for your-

similar course in future years.

selves and for the visiting foreign e-
conomists.

It is, I feel, a privilege to have a
chance of teaching at your graduate school.
Mr. TangXu, and his staff, Mr. Kang, Ms
ZhangRui, and many others, have made it
a great place to be, and you, the students,
are a great group of really elite young peo-

ple.
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